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Financial Responsibility

[image: image2..pict]
1. Virginia has a financial responsibility law.  This law makes all registered motor vehicle owners responsible for any       damage or personal       they cause.

2. The minimum amount of insurance coverage required by law is 
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      for bodily injury or death of one person;

      for bodily injury or death of two or more persons; and

      for property damage.
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3. Uninsured motorist fee in Virginia is $       and provides       insurance coverage.

4. What happens if you cause a collision and do not have liability insurance?

     
5. Fill in the blank with the type of insurance that will cover the incidents described below.

liability


collision

comprehensive


      Your vehicle is stolen.

      You are approaching a red light and your brakes fail.  You hit a vehicle in the intersection and injure the driver.

      You approach a curve too fast causing your vehicle to leave the roadway and hits a small tree.

6. You are involved in a crash that was not your fault.  Your insurance company raises your rates.  You should contact      .

7. Drivers less than       years old are statistically more likely to be involved in a crash and therefore pay higher premiums.

8. Maintaining good grades could result in a       discount on insurance premiums.

11. [image: image5..pict]Mr. Jones was driving his car and was involved in a crash that was his fault.  One of his legs was broken in the collision.  Two people in the other car were also injured.  Mr. Smith, the owner of the other vehicle, and Mrs. Smith were both hospitalized.  The medical expenses for Mr. Smith were $24,000 and Mrs. Smith’s were $26,000.  Mr. Jones’ medical expenses were $850. It cost $8,500 to repair Mr. Jones’ vehicle.  Mr. Smith’s car was declared a total loss with an actual cash value of $22,500.  Using the information on the right, answer the questions below. 

Mr. Jones’ insurance company will pay $      of Mr. Smith’s medical bill under his       coverage.  The insurance company will also pay $      on Mrs. Smith’s medical bill.  These expenses will be paid through Mr. Jones’       insurance.   Mr. Jones will have to pay $      of these medical bills.  

Mr. Jones’       insurance will $      to repair his car.  However, he will be responsible for the $250      .

The       coverage will pay $      to repair Mr. Smith’s vehicle.

10. You become an        when no insurance company will voluntarily insure you.

11. After 60 days, an insurance company must give you at least       days notice before canceling your policy.
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Buying a Used Vehicle

1. Examine a used vehicle or your family’s vehicle and fill in the chart below. 

	STATIONARY CHECKS
	
	
	INTERIOR
	Yes
	No

	BODY
	 Yes
	 No
	Upholstery in good condition
	      
	      

	Seams/doors & fenders align evenly 
	      
	      
	Dashboard in good condition
	      
	      

	Has no body filler
	      
	      
	Headliner in good condition
	      
	      

	All body panels same color
	      
	      
	Seats adjust easily
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TIRES
	      
	      
	Door handles & window cranks work easily
	      
	      

	Same amount of tread
	      
	      
	Interior and dash lights work
	      
	      

	Same size
	      
	      
	HVAC system works
	      
	      

	Spare tire/ jack/ lug wrench
	      
	      
	CHECKS TO BE  MADE WITH A LICENSED DRIVER ONLY
	 
	 

	SUSPENSION
	      
	      
	CHECKS WITH ENGINE RUNNING
	 Yes
	  No

	Vehicle appears to be level
	      
	      
	Warning & access lights function properly
	      
	      

	Corners do not bounce more than 2 times
	      
	      
	Starts easily
	      
	      

	Does not make noise when corners are bounced
	      
	      
	Idles smoothly
	      
	      

	ENGINE COMPARTMENT
	      
	      
	Parking brake holds vehicle firmly
	      
	      

	No signs of oil or fluid leaks
	      
	      
	Engine runs smoothly during operation
	      
	      

	No cracks in belts
	      
	      
	Engine has reserve power
	      
	      

	No bulges or cracks in hoses
	      
	      
	No warning lights come on during operation
	      
	      

	Correct amount of fluids - brake/oil/transmission/steering
	      
	      
	Transmission shifts smoothly
	      
	      

	UNDER THE VEHICLE
	      
	      
	Brakes stop vehicle adequately
	      
	      

	No fluid leaks
	      
	      
	Vehicle does not pull to either side when the brakes are applied
	      
	      

	Exhaust system free of rust
	      
	      
	There is no vibration in the steering wheel
	      
	      

	No bulges on inside of tires
	      
	      
	The vehicle responds immediately to steering input
	      
	      

	 
	 
	 
	Vehicle "tracks"  in a straight line
	      
	      


2. Use this worksheet to estimate the cost of owning and operating a vehicle.







(Example:)         Your Vehicle









       Costs

A.  Vehicle Initial Cost


($20,000)
            
B.  Titling Tax (3%)                                       ($     600)
            
C.  Down Payment



($  2,000)
            
D.  Amount financed


($18,600)
            
E.  Finance Charge


($  2,700) 
            

      F.  Payments per year


 ($  7,130)
            

   G.   Insurance per year


  ($ 1,500) 
            

      H.  Registration & tags   


  ($      50)  
            







  (Example)           Your Vehicle









          Costs

I.  Estimated total mileage per year
   (15,000)
            
      J.  Yearly cost of oil changes                         ($   125)
            

      K.  Cost of fuel per year


   ($ 1,180)
            

       L.  Yearly cost of tires

          
    ($    150)
            

        M.  Yearly cost of repairs and 

  maintenance


                 ($    300)
            

    N.  Total yearly costs  


      ($10,435)
             

    O.  Monthly cost of owning and 

  operating a vehicle    


      ($    870)
             
Trip Planning/Conserving Natural Resources


1. The map       explains markings and symbols used on the map.

2. When reading a map, how can you determine if a roadway is an interstate highway?

     
3. Using an Internet Map Program (www.mapquest.com, www.mapblast.com, http://yahoo.com, etc), plan a trip from Richmond, VA to Memphis, TN.

· The total distance is       miles.

· The estimated driving time is      .

· You plan to drive 8 hours a day.  You should plan to stop the first night in      ,

· It should take       days to complete the drive to Memphis.


· If your vehicle averages 25 miles per gallon and gas costs $1.75, you will need to budget  $      for gas.

4. How does a car-top carrier affect vehicle handling?

     
5. Most automobiles get about      % more miles per gallon at 50 mph than at 70 mph.


6. Name 3 vehicle fluids that must be disposed of at to a hazard waste collection center.
1.      
2.      
3.      



































































































































































































Module 10 – Topic 1





Mr. Jones Insurance Coverage


Liability-VA minimum coverage


Collision - $250 deductible


Medical Pay - $1000








Module 10 – Topic 2











Amount financed x interest rate x number of years financed divided by 2.


Ex:  18,600 x .10 (interest rate) =1,860


1,860 x 3 = $5,580/2 =$2,790








Amount financed + finance charge / number of months financed. 


Ex.  $18,600 + $2,790 = $21,390/3 = $7,130





You will be required to purchase collision insurance as well as liability insurance since the vehicle is financed.





License plates are approximately $30 per year (more if special plate).  County tags are approximately $20 per year.





Total mileage/3000 (recommended oil change) x $25





Total mileage divided by mpg multiplied by price of gas.  Ex:


15000/21(mpg) = 715 gal. @ $1.65 = $1180





Multiply miles per year by .01.  Based on a set of tires lasting 40,000 miles and costing $400.








Multiply miles driven by .02.


Includes air filters, fuel filters, tire rotation, alignments, etc.


DOES NOT INCLUDE MAJOR REPAIRS SUCH AS TRANSMISSION or ENGINE





Sum: F+G+H+J+K+L+M





Module 10 – Topics 3 & 4
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